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Paramount Spinning Mills Limited
20 Floor Finlay House L1 Chundrigar Roud |
” ‘ | karachi (Pakistan)

Divector's Report o Sharcholders

The Directors of your company are pleased to present audited financial statements of the
Company for the Six months ended December 31, 2025,

Opernting & Financinl Performance

Operating indicators Half Yearly Ended Half Yearly Ended

December 31,2025 December 31,2024
{ Rupees) {Rupees)

Snles - .

Giross loss - a

Pretax Profit/ (Loss) (3,140,507) 273

Provision for taxation . -

Profit / (Loss) after taxation (3,140,507 273

Over View:

A Scheme of arrangement under section 279 1o 283 and 285 of the Companies Act 2017
(*Scheme of Armrangement™) was filed before Sindh High Court at Kamachi vide J.C.M. Petition
Mo. 05/19, The Sindh High Court vide its order dated October 25, 2019, sanctioned the scheme,
The Assets of the company were sold by the Asset sale committee constituted by court
comprising of five leading financial institutions. The pending litigation with the Banks by and
against the company has been withdrawn in terms of the Scheme of Arrangement and the
scheme has been implemented.

Future Ouilook

Following the completion of sale of all assels of the company in terms of the Scheme of
Arrangement, the company has strategically realigned its business mode] toward commercial
trading and other services, The boord and the mansgement are actively exploring market
opportunities within the trading and services segment, The company will continue to evaluate
silditional avenues of growth that align with its revised objectives.

Acknowledgement

The Board wishes to place on record its appreciation for the employees, members of
management team for their efforts, commitment and hard work during this tough time.

On behalf of the Board
Lohif.m
SOHAIL MAQSOOD

CHIEF EXECUTIVE
Lahore:- 26,02.2026
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INDEPENDENT AUDITOR'S REVIEW REPORT

to the Members of Paramount Spinning Mills Limitad
Regort on Review of Interim Financial Siatements

fews Dvd vt Menberal

MALIK HAROON AHMAD & CO. uc%

I:l"l:l-lu:'u'.'rllll' Mok Haroon Shahid Sofdar & Cod
Chartered Accountants

e Bt dIL A T
L L

Infreduclion

We have reviewed the accompanying condensed interim statement of financial position of
Paramaunt Spinning Mills Limited {the Compary) as at 31 Decernber, 2025 and the related
condensed interim statement of profit or loss, condensed Interim stalemeni of
comprehensive income, condensed Interim statemant of changes In equily and condensad
Interim statement of cash flows and nates to the condensed Interim financial stalements for
the six-rmonth period then ended 31 December, 2025. Management is responsibie for the
preparaibon and presentailon of these condensed interim financial stalements In accordance
with accounting and reporting standards as applicable in Pakistan for interim financial
reporting, Dur responsibility is 1o express a conclusion on these condensed interim linancizal
slaternenis based an our review,

Scope of Review

We conducted our review in accordance with Internathonal Standard on Revie'w Engagements
2400, Rewiew af Inferim Financial Infermation Perfermed by the Independent Audilor of the
Entity. A review el interim financial information consists of making inquiries, primarily of
persons responsible for financial and accounting matters, and applying analytical and other
review procedures, A review |s substantially less in scope than an audit conducted in
nccardance with International Standards on Auditing and consequently does nol enable us
to cbtain assurance that we would become aware of sl slonlficant matters that might be
identified in an audil, Accordingly, we do not expraza en sedi oplnlon,

Basis lor Qualifled Conclusion

1. We swere unable fo satisfy oursebves regarding the existence and valuation of
property, plant, and equipment having carrying values as of Oecember 31, 2025
amouniing o A&, 1510 million,

L Due lo ltigations with banks, we have nol recelved confirmations from banks
regarding bank balances. Accordingly, we are unable fo verify bank balances
aggregating o Re, 3,562 million,

3 We were unable to satisly ourselves regarding balances payahle in respect ol past-
employment benefils payables, unclaimed dividend and trade and other payables
amounting 1o Rs, 2241 million, Rs, 1119 million and Rs. 19.426 mitlion respectively.

tndpendens AlEiLrisd od

{5} Hoad Oifice; 25-0, Qulberg I, Lohare - S4660 Pakistan, @ LCACE AMERICA
| Kamchl Offices M 73, Khayaban-e-Sandl, DHA Phasa VI, Kamchi S, = Pt v
H 1 islsmabash Siiea Ne, 9 818, Jrd Fioor Pakland Square GB Marknz, ldamabad rw Yok Hlraiin

fﬁ}] 0092 42 N G510 info@mhaglobak.org www.mhaglobalarg —
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@’I Hwad Qffige; 150, Qullsag Il Lalsare - S4G0 Pakletan,
i enmaohl Office: B T, Khayaban-o-Sasdl, DHA Mae Vi, Kamahl
lslnmnbadt Odlleo Ma, 3 & W0, Trd Floor Pakinnd S5unro G8 Mok, llamobad

MALIK HAROON AHMAD & CO,

[Fowined by ek | Jonaony Sladikd Salchw & God
Chartered Accountants

Wo conduciod our review In sccerdance with Internatfonal Standards e Review Engapement
{ISREs), Wa aro Ilopemdont of the Company In accordance with the ethical reguiremenis
thal are ridlevant o our review of e financlol statoments In Pakiston, and we have fulfliled
our ather athlenl responslbiities In accorifance with these requirements. We bollove that the

rovlow evkilance we hove cbialned ls sulllclent and spprepriste to prowide a basls for our
fualified oplvion

Qualified Concluslon

Uasod an our review, with the excopilon of tho maliors descrlbed In the proceding paragragh,
nodhing has come o our sllentlon tiol couses us fo belleve ot the accompanying inlerim
livanclal Informnlion does not give & true and falr view of the linenclal pesition of the enlity
ns ab December 31, 2035, and of lte flnanclal portorrsance ond He cash flows for the six-
mantly parled the andod, In accordance with ernailonal Accounting Standard 34 Interlm
Financlal Reporiing as applicalile Accouniing and Reporting Sandard in Pakiston,

Emphiasls of Mnttor

Wa drow aifentlon fo notes 1.2 and 2.2 of tho ilnanciol statements, which state thal The
Company alang wih g resiructuring agent - Unlted Bank Linlted, and the majoriy of (he
lending financial Institutlons kas slgnad & *Scheme of Arrangement® under sectlanz 277 Lo
283 read wiilh sectlon 285 of tha Companies Act, 2007 ("the Act®) and the directors have
dekermined that the golag concern basls of praparation Is no longer appropriate, Accordingly,
tha Interim financlsl slalements have boon preparcd on non golng concern basis of
accaunting. 0ur conclusion is nel modlfled In respect of this maller,

ihar Mattor

The fgures of unconselldated interlim sistement of prodit and loss and slher comprehensive
lineatma bor the three mentha perled ended December 31, 2025 and December 31, 2024 have
nel beon Fovlowed, as wo are required 1 review the cumulalive flgures for the six menths
porlad endod Docember 31, 2025

Tho engagemaent partnar on the review resulting in this independent auditor's review report
Is Muharmmad Nowaz, ACA.

p.L:l-. Ao M ;
Lakore Mallk Haroon Ahmad & Co,
Date: February 26, 2028 Chorterad Accountants

UDIM: RR 20251071615 NLepaed
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PARAMOUNT SPINNING MILLS LIMITED
CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION
AS AT DECEMBER 31, 2025 (UNAUDITED)

{Unaudited) (A uwdited)
December, 31 June 30,
TS5 2025
B — Rupees =
AS5ETS
Mon - Current Assels
Fixed assels % 2,510,625 2,575,000
Current Asgety
Trade and other recelvables = =
Advances, deposits and prepaymenlts = =
Tax refund due form Government 5 16,015,107 15,052,308
Cash and bank balances 6 3,542,163 8,381,717
19,557,270 73,434,005
TOTAL ASSETS 12 467,695 26,005,025
EQUITY AND LIABILITIES
Share Capital and Reserves
Autirized capital
25,000,000 (2025; 25,.000,000) ordinary shares of Rs. 10/~ each 250,000,000 250, 000,000
Share capital 173,523,250 173,523,290
Reserves &75,400,000 473,400,000
Lwb-ordinate loan 7 148,512 600 143,312,600
Accumulated loss (1376619707  (1,373.679.200)
Total Equity 1579,383,617) (376,243,310}
LIABILITIES
Mon - Currenl Liabilities - -
Current Liabilities
Loan from associates and shareholders B 579,064,930 E50, 154,930
Post employment benefits payables 2,241,765 2241, 765
Trade and other payables 9 19,426,181 18,556,804
Unclaimed dividend 1,118,334 1,118,536
801,551,712 B2, 252,335
CONTINGEMCIES AND COMMITMENTS 10
Total Equity snd Liabilities 21467 855 26,009,025

The annexed notes from 1 1o 15 form an integral part of this condensed interim financial infermation,

MHA & CO

_atem M/

CHIEF EXECUTIVE CHIEF FINANCIAL OFFICER

Mo d L,

DIRECTOR
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FARAMOUNT SPINNING MILLS LIMITED

CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS ACCOUNT

FOR THE SIX MONTHS ENDED DECEMBER 31, 2025 (UN-AUDITED)

Six months ended

Drecember 31,

2025

Three months ended

Galeg
Cost of sales
Giross profit / (losa)

Administrative expenses

Dther opetaling expenses

Other operaling income

Frofiviloss) from Operations

Finanoe oost

Frofit(lossh before taxation and levies

Taxation

Mrofit'{loss) alter taxation and levies

Profit(loss) per share
- basic and dihuted

(3,152.8749) {333,507) (1310,239) {238.241)
13,997 54,757 3508 514
(3,138,882) 6955 (1,306,421} (207 927}
(3,138, E82} £,085 (1,306,421) (207827
11,625} {6, 682) (6093 (4,710}
(3,140,507} 7 (1307025 (212,637)
HLHI].ELI'?I .1?3- {1,307 ,025) (212,627
{0,14) 00 (OB} jE.DH

The annexed notes from 1 to 15 ferm an integral part of this condensod interim Fnancial information,

MHA & CD

—Eﬁﬁ:ﬂliginmvﬁ

7

CHIEF FINANCIAL OFFICER

Moid fofan,

DIRECTOR
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PARAMOUNT SPINNING MILLS LIMITED
CONDENSED INTERIM STATEMENT OF CHAMGES IN EQUITY
FOR THE 51X MONTHS ENDED DECEMBER 31, 2025 (UN-ALUDITED)

Share {.-l'ﬂfl'-l_'!__.'l:!:i-g;fl_n-,-

Capital

Balarce as at 01 July 2024 173,523,740 15,400,000 460,000, D00 {1412 816,330 1375, 000, 00K [BEE B53,040)
Total comprehensive income for the period | - | - | - 273 | = (1,568,400}
Balance as at 31 Dec 2024 173,523,290 15,400,000 450,000, 000 {1,412 816.,057) 175,000,000 (F50462 440
Balance as at 01 July 2025 173523290 15,400,000 460,000,000 {1,373,670,200) 148,512 600 (576,243, 3100
Total comprehensive loss for the period | - | - | | (3,140,507 - | {3,140,507)
Balance as at 31 December 2025 173,523,250 15,400,000 460,000,000 {1.376,619,707) 148,512,600 [579,383.517)

The anmexed mobes fram 1 o 15 form an integral part of this condensed interim finandal information.

MHA & CO

e M Fedditia,

CHIEF EXECUTIVE CHIEF FINANCIAL OFFICER DIRECTOR
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PARAMOUNT SPINNING MILLS LIMITED
CONDENSED INTERIM STATEMENT OF COMPREHNENSIVE INCOME
FOR THE SIX MIONTHS ENDED DECEMBER 31, 2035 (UN-AUDITED)

Sin monihs ended Three mont by emdaed

December | December | December | December
N, s M, 1024 J1, DS

Frodit ilossd after Laxation and levies {3, 140,507} Iy LWTEE (211sET

Lsbwer comprchensive income -

Tetal comprehensive income/ (lossl for the period (3,140,507} &Il NS 114

Ithe annewed Rotes from | 1o 15 form an integral part of this condensed intenim financial information

MHA & CO

i y=-

CHIEF EXECUTIVE CHIEF FINANCIAL OFFICER

DIRECTOR


https://v3.camscanner.com/user/download

PARAMOUNT SPINNING MILLS LIMITED
CONDENSED INTERIM STATEMENTS OF CASH FLOWS
FOR THE 51X MONTHS ENDED DECEMBER 31, 2025 {UN-AUDITED)

Six monihs ended

December 31, Decembaer 31,

2025 2024

CASH FLOWS FROM OPERATING ACTIVITIES

Cash used in operations 11 3.321,926) (2,734,532}
Finance cost paid (1,625) (6.682)
[nterest received 13,997 540,757
Cratuity paid - .
Met cash used in operating activities A {3, 3049.554) {2,200,857)
CASH FLOWS FROM INVESTING ACTIVITIES B = o
CASH FLOWS FROM FINANCING ACTIVITIES
Loan from associates and shareholders (1,130,004) (4,695,000
Met cash generated from/{used in) financing activities C (1,130, 000) {4,855,000)
Met decrease in cash and cash equivalents iA+B+C) {4,439,554) (7,095,857)
Cash and cash equivalents - at beginning of the year 8,381,717 12,145,059
Cash and cash equivalents - at end of the year T 3MIIe3 saeane
S

The annexed notes from 1 to 15 form an integral part of this condensed interim financial information,

MHA & CO

r
Mrﬂ / M‘L

CHIEF EXECUTIVE CHIEF FINANCIAL OFFICER DIRECTOR

CamScanner


https://v3.camscanner.com/user/download

PARAMOUNT SPINNING MILLS LIMITED
MOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE 51X MONTHS ENDED DECEMBER 31, 2025 (UN-AUDITED)

1 THE COMPANY AND ITS OFERATIONS

1.1 Paramount Spinning Mills Limited (the Company) was incorporated as a public limited Company
on August 22, 1981 and its shares are listed on Karachi and Lahore Stock Exchanges (now
Pakistan Stock Exchange Limited). The registered office is located at 2nd Floor, Finlay House, LL
Chundrigar Road, Karachi, Pakistan, The manufacturing facilities of the company were located at
Kotri and Raiwind, The Company was principally engaged in progressive manufacturing and sales
of cotton, yamn, garmenis and yarm dieing.

1.2 Scheme of arrangement with secured creditors
The Company along with its restructuring agont - United Bank Limited and majority of the lending
financial instilutions had signed a "Scheme of Arrangement” dated March 13, 2019 under sections
279 to 283 read with section 285 of the Companies Act, 2007 ("the Act™). The Scheme of
Armangement was sanctioned by the Hon'ble High Court of Sindh at Karachi vide order dated
October 25, 219, passed in [, C. M, Petition Mo, 5 of 2019, The Scheme of Ammangement, after its
sanctioning by the Court became binding on the Company, along with all the sharcholders,
creditors, stakeholders and any other regulatory [ statutory bodies off or with respects to the
Company. Under the Scheme of Arrangement, the existing financial obligations [ liabilities of the
Company towards the secured creditors had to be settled by way of sale of moveable and
immovable charged assets of the Company, distribution of the sale proceeds among the secured
creditors and withdrawal of all pending litigations. Asset sale committee, pursuant to the terms of
scheme of arrangement has sold all charged assets and proceeds thereof have been distributed
among the secured creditors and lendess for the balances due to them, This distribution constitutes
full and final settlement of all liabilities of the company towards its secured creditors as
contemplated undes the Scheme . The pending litigations fled by and against the Company are now
been withdrawn in accordance with terems of the schemae of armangemaent.

2 BASIS OF PREPARATION

2.1 Statement of compliance
This cendensed Interim financial information |5 un-audited end is being submitted to the
members in accordance with section 237 of the Companies Act, 2017. It has been prepared in
accordance with the requirements of the International Acoounting Standard 34 - ‘Interim Financial
Reporting’ and provisions of and directives issued wnder the Companies Act, 2017 including
accounting standard on "Non Going Concern Basis of Accounting”. In case where requirements
differ, the provisions of or directives Issued under the Companies Act, 2017 have been
followed, This condensed interim financial information does not include all the information
required for annual financial statements and therefore, should be read in conjunction with the
audited annual financial staterments of the Company for the year ended June 30, 2025.

22 Basis of measurement
Due to the Scheme as described in note 1.2 to these financial statements, the directors have
determined that the going concern basis of preparation of financial statements s no longer
appropriate. Accordingly, the financial statements have been prepared on non going concern basis
of aeeounting,
Under the non -going concern basis of accounting , asscts are measured at their net realizable value,
being the estimated amount expected to be realized from their sale, less cost to sell. Liabilities are
measured at the amounts expecied to be seitled, considering the terms of settlement.

MHA & Cr
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PARAMOUNT SPINNING MILLS LIMITED
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS

FOR THE 51X MONTHS ENDED DECEMBER 31, 2025 (UN-AUDITED)

3 SUMMARY OF MATERIAL ACCOUNTING FOLICIES ; .
The sccounting policies adopted for the preparation of this condensed interim financial
information are same as those applied in the preparation of preceding audited annual financial

statements of the Company for the year ended June 30, 2025.

3.1 Mew standards, amendments and improvements which are effective during the year and

standards, amendments and improvements which are not vet effective ; _
Certain standards, amendments and interpretations to TFRS are effective for accounting periods

beginning on July 1, 2024 but, pursuant to paragraphs 2.2, above are considered not to be relevant or
to have any significant effect on the company's operations and are, therefore, not detailed in these
financial statements. The standards, smends and improvements which are not yet effective are also
not considered relevant and accordingly are not detailed in these financial statements.

32 Accounting Estimates and judHE':IIlEI.'I.L'i

The preparation of this condensed interim financial infermation in eonformity with the approved
accounting standards  requires the wse of certain  eritical accounting estimates and
assumplions. Estimates and judgements are based on historical experience and other factors that
are believed fo be reasonable under the circumstances, However, actual results may differ from
these estimates, Estimation and judgements made by the management in the preparation of this
condensed interim fnancial information were the same a3 thoss that were applied to the audited
annual financial statements for the year ended June 30, 2025,

4 FIXED ASSETS Un-audibed Andited

December 31, June 340,

Note
H25

Operating fixed assets

MRV at beginning of the period [ year 2,575,000 4,642,023
Disposals during the peried | year - (271.610)
Change in NRV for the period | year {64,375} (1,795.4158)
MEV at end of the period [/ year 2,510,625 2,575,000
4.1 Change in NRV is charged to administrative expenses, o e
§ TAXREFUND DUE FROM GOVERNMENT
Advanes income tax 155,367 252568
Lalas tax 15,758,740 14, 795740
'J.E'EISJEI? 13,052 308
& CASH AND BANK BALANCES
Cash in hand 206,706 696,706
Balances with banks in;
= CUFTEent sooounts 700,468 4,650,022
= dipposit accounts §5,515 B5324
- term deposit receipts 6.1 2,949,465 2,949,465
—a 3,942,163 8,381,717
&1 These are under Hen with respect bo pusrantees provided by financdal institutions to different
Government departments.

MHA & CU
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PARAMOUNT SPINNING MILLS LIMITED
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE SIX MONTHS ENDED DECEMBER 31, 2025 (UN-AUDITED)

T SUB-ORMINATED LOAN - UNSECURED
Sub-ordinated loan 145,512,600 148,512,600
This is an interest-free loan obtained from ex-chief executive and ex-directar of the '::W“Fﬂl'.'l}’ in
previows years. This boan is sub-ordinated to the finances provided by secured creditors and does
not carry mark-up. The loan shall not be repaid without obtaining consent from the secured
ereditors subject to availability of resources and at discretion of the Company. This lean has been
classified in equity as per technical release 'Accounting Directors' Loan (TR-32) of the Institute of
Chartersd Accountants of Pakistan,

5 LOAN FROM ASSOCIATES AND SHAREHOLDERS

Gulistan Frbers Limited-Unsecured 81 136,665,638 136,665,638
Coulistan Pewer Generation 26,353,793 26,353,793
Interest free loan from shareholders 8.2 216,045,299 417,175,499

579,064,930 5E0,194,930

8.1 Gulistan Fibers Limited- unsecared

Balanoe at beginming of the period / year 136,665,638 136,665,638
Less: Pavments made - -
Balance at end af the period / year 134,665,538 134,565,638

This loan was created in accordance with the settlement agreements dated December 30, 2013
evecubed bebween Silk Bank Limited (the Lender), Gulshan Spinning. Mills Limited{an
Assodated Company), Gulistan Spinning Mills Limited (an Associated Company), Gulistan
Fibers Limited (an Associsted Company) and the Company. As per these agreements, short-
term borrowings and cutstanding bills payables aggregating Rs. 150 million of the Company
were adjusted by the lender against mortgaged property of the Gulistan Fibers Limited, under
the debt property swap arrangement. Accordingly, the Company has booked this loan as
payable to Gulistan Fibers Limited by adjusting its short-term bormowings and bills payable.

8.2 Interest free loans from shareholders = unsecored

Balance at beginming of the period [ year 417,175,499 435,115,450
Add: Funds rereived - =

Less: Repayments made (1, 130,000) {15,065, 000)
Less: Adjustments mada - (2,544, 961)
Balance at end of the period [ year 4‘16,015.‘!9'! 417,175,499

= These loans were advanced by the share holders of the company in order to Anance working
capital requirements. The repayment berms have not vet been Analized by the parties.

g TEADE AND OTHER FAYABLES

Creditors 19,206,045 18,311,648

Accrued expenses 220,136 5136

Other pavables - -
15,426,181 16,696,504

10 CONTIMNGENCIES AND COMMITMENTS
There has been no material change in the matters since the date of published anrmual financial
statements for the year ended June 30, 2025

MHA & CL
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PARAMOUNT SPINMNING MILLS LIMITED
MNOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE 5IX MONTHS ENDED DECEMBER 31, 2025 (UN-AUDITED)

December 31, | December 31,

11 CASH USED IN OPERATION OFERATIONS Mate 2025 a2
smmmmmmmeen — (Rupepss) ——====
Profit before tacation {3,140,507) 273
Adjustments for non-cash charges and other items
Change in NRV of operating fixed assets 64,375 245,682
Finance cost 1,625 6,682
Intercst income (13,937) (540,757}
Working capital changes 11.1 (233422) (2,446,812)
13,321,925) (2,734,932)

11.1 Movement in working capital

(Inerease) f decragse In current assets

Cther receivables (R62,799) (B1112)
Trade and other receivables = 7,941,000
Security deposits - 30,000
1952, 7aq) 7 2409 388
Decrease in trade and other payables 719377 (10,336,700)
[233,422) (2,446,812)

12 RELATED PARTY TRAMNSACTIONS
The related partes comprises associated companies, directors and key management personnel,
Waterial transactions with related parties during the period are as follows:
Mame of party Relationship Transaction Amount

Mr. Tanveer Ahmad  Sharcholder Loan paid back 1,130,000

MHA & CU
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PARAMOUNT SPINNING MILLS LIMITED
MNOTES TO THE CONDENSED INTERIM FINAMCIAL STATEMEMNTS

FOR THE 5IX MONTHS ENDED DECEMBER 31, 2025 (UN-AUDITED)

13

14

15

SHARIAH DISCLOSURE

Statement of financial position:

Financing / loans / advances obtained
a3 per islamie mode

Interest or mark-up accrued on any

conventional loan or advance

Long-term and short-term shariah

compliant imvestrmenis

Sharish compliant bank deposits /

hank balances § TOXLS

Statement of profit or loss:

Revenue eamed from a shartah compliont
business segment

Profit camed from sharlah compliant
bank deposits f balances ! TDRs
Exchange gain eatned

Profit camed from shariah
compliant investments

Frofit [/ meerest earmed on any
conventional loan or advance paid on

any conveniional loan or advanos
Mark up [/ profit pald on islamic mode of financing

[riterest pald on any conventional lean or advance

AUTHORIZATION OF INTERIM FINANCIAL INFORMATION

'n=audited

31,

N l:ﬁ-ll.;‘-'l:;'-:f

Andited
Jume 34,

25

This condensed interim financial statemen lfun.ri-nguditpd} hag been authorized for issue by the Board
-Id

of Directors of the Company on

GENERAL

Figures have been rounded off to the nearest rupes except stated otherwise.

MHA & CO

~

A
CHIEF I-E‘XrEEUTi VE CHIEF FINAMCIAL OFFICER

Meid A,

DIRECTOR
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